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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 105939 
ORIGIN AGRE-00 

INFO OCT-01 EUR- 1 2 10-13 ISO-OO EB-07 STR-04 TRSE-00 
FEA-01 CEA-01 CIAE-00 COME-OO DODE-OO FRB-01 H-02 
INR-07 INT-05 L-03 LAB-04 NSAE-00 NSC-05 PA-02 
EPG-02 AID-05 SS-15 ITC-01 USIA-15 PRS-01 SP-02 
OMB-01 /110 R 

DRAFTED BY USDA/FAS/ITP/TND:KEREYNOLDS:JVM 

APPROVED BY EB/OT/TA:DJDUNFORD 

USDA/FAS/ITP:GEWHITE 

EB/OT/TA:TGWESTON 

USDA/FAS/FCA:GSINDELAR 

STR:BSEASTRUM 

TREASURY : JJOHNSON 

EUR/CAN:JROUSE 

EB/FPD:JRICHARDSON 

110455Z 128101/20 

R 100024Z MAY 77 
FM SECSTATE WASHDC 
TO AMEMBASSY OTTAWA 
INFO USMISSION GENEVA 

UNCLAS STATE 105939 

E.O. 11652:N/A 

TAGS: ETRD, CA 

SUBJECT:PROPOSALS FOR FRUIT AND VEGETABLE IMPORT PROTECTION 

1 . USG CONCERNED WITH RECOMMENDATIONS OF TARIFF BOARD 
RECENTLY TABLED IN HOUSE OF COMMONS THAT WOULD INCREASE 
SPECIFIC DUTIES ON SEVERAL FRESH FRUIT AND VEGETABLE 
IMPORTS. ALSO PROPOSED WAS AUTOMATIC SURTAX MECHANISM 
WHEN PRICES OF SEASONAL FRUIT AND VEGETABLE IMPORTS DROP 
BELOW PRE-DETERMINED LEVEL. PROPOSAL CONTAINED IN TARIFF 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 105939 

BOARD REPORT NO. 152 (VOL. 1 PART 1) ON FRESH FRUITS AND 
VEGETABLES. 

2. IF ENACTED THESE PROPOSALS WOULD HAVE SIGNIFICANT 
IMPACT ON CANADA-U.S. TRADE RELATIONS. THIS WOULD BE 
UNFORTUNATE SINCE IN-SEASON PROTECTIVE NEEDS OF CANADIAN 
HORTICULTURAL PRODUCERS APPEAR QUESTIONABLE CANADIAN 
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MARKET ACCOUNTS FOR 35-40 PERCENT OF TOTAL U.S. FRUIT 
AND VEGETABLE EXPORTS. SEVERAL ITEMS CONVERED BY 
RECOMMENDATIONS ARE ALSO GATT BOUND. 

3. SO THAT USG CAN MAKE APPROPRIATE RESPONSE TO THIS 
PROPOSAL, NEED EMBASSY ADVICE ON FOLLOUING QUESTIONS: 

- WHAT IS EMBASSY JUDGMENT ON LIKELIHOOD THAT LEGISLATURE 
WILL SEEK TO IMPLEMENT THIS RECOMMENDATION? 

- WHAT WOULD TIMING BE FOR ITS CONSIDERATION? 

- AT WHAT POINT SHOULD USG MOST APPROPRIATELY EXPRESS 
ITS CONCERNS? 

4. APPARENTLY ADDITIONAL RECOMMENDATIONS ON THE 
HORTICULTURAL INDUSTRY ARE FORTHCOMING FROM TARIFF BOARD. 
IF SO, WILL THEY DEAL WITH NEED FOR PROTECTION FOR 
PROCESSED FRUIT AND VEGETABLE PRODUCTS? 

5. APPRECIATE ANY ADDITIONAL INFO EMBASSY CAN OBTAIN ON 
THIS MATTER. CHRISTOPHER 


UNCLASSIFIED 


NNN 
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